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„„„„  nF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
™ °OR  S™££aOT<»  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 

T^T^SFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
Smt  TOMJC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 


DRIVER'S  LICENSE  NUMBER. 


Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

,_•  .TtjW*  on-tn  hv  and  between  RONALD  G.  CROSS  and  spouse,  DEBON  CROSS,  whose 

THIS  LEASE  AGREEMENT  is  made  this  21  day  ofljM^'V-  r  ypi  or  ation  l  LC  an  OkThoma  limited  liability  company,  whose  address  is  P.O. 

land,  hereinafter  called  leased  premises: 

0.220976  acres  of  .and  more  or  .ess,  being  Lot  si,  B.ock  4,  WH.ow  Wood  Addition  -  Ad» ^^^^^SS^^SSg. 
iilri^ut  of  the  James  W.  Oxford  Survey,  Abstract  No.  1201,  according  to  the Plat  thereof  recorded  in Cabine  A •s™ef™' 
Texas,  and  being  more  particularly  described  in  Document  No.  D205074473  of  the  Deed  Records,  Tarrant  County,  Texas 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  0220976  gross  acres  more  or  less  (inc.uding  any  interests  wh£^ 

prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing  producing  and  marketing  oil  and  ga along  wrth  aN  Wga^i^nw^^^  gaSes,  as 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas  as  used  herein i^es  helium  |and  now  orShereafter 

well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  a^;^  ««^«^aW  aforememtoned  cash  bonus,  Lessor  agrees  to 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-descnbed  leased  V^^^^^^Jl^^^^  For  the  purpose  of  determining 
pxpcute  at  Lessee's  reauest  anv  additional  or  supplementa  nstruments  for  a  more  complete  or  accurate  description  of  tne  lana  so  coverea.  ru.  me  yw^* 
fhTamountof5 ^2^^^.  ^  number  of  gross  acres  above  iTeTe  e^nd  for  as  long  thereafter  as  oil 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  3)  years i°™™e™™  nr  thi  J  ease  is  otherwise  maintained  in 
or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintameo 

e«eTRS™™S™^  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  o|,  and  ^ 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Qfitt  of  such  production,  to  be  delivered  at  *  he 

oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production fj^f^  market .once  then '  P^ainng  m  we 
same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  f°lP™^n.™J™™2™™™ 
qTvitv  b)  for  gas  nckX ^  casinghlad  gas)  and  aH  other  substances  covered  hereby,  the  royalty  shall  be  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof 
les fa  proportionate  pa of  aTvalorern  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs  '"^  * j^^^ 
marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  P[°ductl™  *  *  . 
production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field  then  in  the  nearest Wdnv^ 

pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  he  date  on  which  Lessee. com^nces  ' mS^o^iw  oTorlas  «  ofter 

at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  produc ngoi  or  sas  orotner 

s  bs^nces  covereS  hereby  S  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  ^^^J^^^^a  S™9 

not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  main  ainingthi lease.  ™  P^££  ™ 

consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then  Lessee  shal pay ^shut-in  royaTt of ^one 

by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below  on  or  before  the  end  of  said  90-day  ^™ 

before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is    J™"^^^  SSe^e^  no  tfSwn 

otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  we  s  on  the  ^PJ™^1^"^  render 

royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee  s  failure  to  properly  pay  shut-in  royalty  shall  render 

Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease.  a(Mr-ec  -hmia  nr  ite  «,  .rr^nn  which  shall  be 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  I  essoins  address  above  or  ts  successore  whu: i  shal  be 
Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  "J*^W*™^™W  ^f^lheteJ 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depositor  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depos ^«  to  ^ •J?™ 
address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution  ^'^^n^T?^e^Bpl 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  ano  her  'nstitution  as  depos^ ory  age nt  to  receive ^*nfc 

5.  Except  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  produc.ng  in  paying  quantities  (hereinafter  caUe ^lv*Y  no'e  o"  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  indudmg  <  revis  on  of  unit  boundary 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless rem™Ll  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  o  ^  ^ 
on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such  <»^J^^^-<™ 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling  reworking i  or any. other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  Pn«^dwrth  . 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long ^ereafln -as 
there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capab  e  of  Producing  in  paying  quantrties  hereunder 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  c  rcumstances 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  °rWto%^™ 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  provided  herein.  ,         .  ,     .  ., 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  I  ne 
unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10/,,  and  for  a  gas  well  or  a 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  tne  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment-  and  the  term  "horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
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Lessee  .„  „sp« ..  .nv  Ws™S.;«  «.  ■  »  Lessee  «  .  ,u.  .  ^^^^J^i^m^SZSC^  , 

in  accordance  with  the  net  acreage  interest  retained  hereunder.  «.llh,tances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  othf  j5"^3^  such  operations  on  the  leased  premises  as  may  be 
primal  and/or  enhanced  recovery,  Lessee  shall  have the ^igh  of  ingress  ^  «™»*™0  ™f ^fa^ ^  the  construction  and  use  of  roads,  canals,  pipeHnes, 
reasonably  necessary  for  such  purposes,  including  but  not limited  to  geophyj s  o I '^'^^  dSTfadlllles  deemed  necessary  by  Lessee  to  discover,  produce, 
tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power ^  stations,  and  other  racmii  substances  produced  on  the  leased  premises 
store  treat  and/or  transport  production.  •  Lessee  may  use  in  such  0Pera'l0n^^em0J.cp0.^ TJlh!te^Tnre™Z  or  lands  pooled  therewith,  the  ancillary  rights  granted 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  °' mna*f^  partial  termination  of  this  lease;  and  (b)  to  any 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above  "^'^mu"9,^  therewith.  When  requested  by  Lessor  in 
Sands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  o the  eased  p  emses  or  lands po Medmere  ^  ^  ^  ^  ^  M 
writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  wel '  £catol  ^  ™n  ™  Jbuildi  and  other  improvements 
premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent .  and  Lessee  sha  I  Pf  tn™afe^Uf  Le  the  right  at  any  time  to  remove  its  fixtures, 
now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  «^  thBreor^  Lessee ^na  reasonable  time  thereafter, 
equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  othe  lands u nng ^^^^^^Oom  and  orders  of  any  governmental  authority 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  al ^^^^^^^  covered  hereby.  When  drilling,  reworking, 
having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  p rice  of  oil.  gas  and  ot ™  ^^^saa  mitSi  equipment,  services,  material, 
production  or  other  operations  are  prevented  or  delayed  by  such  laws,  ^^^myi^^  ^M  ^Te^^ke  or  labor  disputes,  or  by  inability  to 
water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  cond, bo ns  war  sabotage  ^^ra™^  other  cause  not  reasonably  within  Lessee's 
obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  0^n^  shall  be  added  to  the  term  hereof, 
control,  this  lease  shall  not  terminate  because  of  such  prevention  or  del  ay  ™  Xer  operations  are  so  prevented,  delayed  or  interrupted. 
Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  dritag  P™***°"  °  r^OT accept  from  any  party  offering  to  purchase  from 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer ^^^SZ^^  witn  urease  becoming  effective  upon 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder  fo  i  penod  o ^at  least  »u  o  y  gnd 

other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  tevmma ton  otth's  lease.  tgxe 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrenlhat  Lessee *  Lessws  opoor i  may  pay  of  the  party  to 

mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If f^ee  exerases ^'^^^^^^  Snder.  In  the  event 
SS^^  SjLS-^^  -rounder,  without  interest,  until 

LeSS?I  tSSSS  rSWS  m  "etee-  shall  not  have  any  rights  to  use  the  surface  of  the  ieased  premises  for  drilling  or  other 

eaSei8.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty  ^^J^^J^^. 
depend  g  on  multiple  factors  and  that  this  Lease  is  the  product  °f  9°od  faith  negotiations.  Lessor  u^ 

entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  cond itions.  i ^r  ac^^°8~ 
fhat  no  eoresen  ations Tor  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  ™™» 
^^^mT^Vm^^^  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  w,th  any  other 
lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  tease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


ACKNOWLEDGMENT 
If^davof  *$U*\C 


£Ot  &    .  by  Ronald  G.  Cross. 


!4^%wt    j'USTiN  C.  STONE  ~]r 

State  of  Texas  ? 
#Qf?     My  Commission  Expires  " 


December  10,  2013 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instn  imant|wflg|ar-.knnwlpHriprl  before  me  on  the . 


^Jotary  Public,  State  of  Texas 


Notary's  name  (printed):. 


Notary's  commission  expires: 
ACKNOWLEDGMENT 


2*  day  of 


,  by  Debon  Cross. 


Notary's  name  (printed):. 

Notary's  commission  expires:    tt-/(fi  / ^3  


2 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford  Fort  Worth,  TX  761 96-0401 
PHONE  (817)  884-1195 


KASTNER  LAND  SERVICES 
777  MAIN  ST  STE  3490 
FT  WORTH,  TX  76102 


Submitter:    KASTNER  LAND  SERVICES 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 


Filed  For  Registration:     9/28/201 0  2:07  PM 
Instrument*:     D21 0237941 

LSE  3 


PGS 


$20.00 


By:  '^t^L 


D21 0237941 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  VMMASSINGILL 


